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Report Highlights:

Davao City, the largest city in the Philippines by land area, serves as the economic and administrative
hub of Mindanao, the southern part of the country. As the anchor of Metropolitan Davao, it drives
urbanization and economic growth across Mindanao. With expanding infrastructure and ports, Davao is
increasingly recognized as a key market for trade, connecting Mindanao to the rest of the Philippines
and global markets. Its growing economy makes Davao a strategic destination for U.S. exports,
including wheat, animal feed ingredients, anhydrous ethanol, frozen potatoes, poultry, beef, pork, dairy
products, fruits, snacks, chocolate, candies, condiments, and sauces.



Philippine Market Brief

Davao City

As the economic hub of Mindanao, Davao
City presents significant opportunities for
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Market Overview

Davao, the largest city in the Philippines by land area, is a key economic, agricultural, and
administrative hub in Mindanao. With one of the highest Gross Domestic Product levels in the
country, Davao City continues to drive growth and development in the region, solidifying its

position as a key market for U.S. products.

Davao, recognized as one of the three major metropolitan
areas in the Philippines alongside Manila and Cebu, serves
as a gateway to a population of 50 million across the central
and southern regions of the country. The city is home to
affluent residents from the middle- and upper-income class,
driving demand for urban developments such as malls,
exclusive villages, condominiums, and educational
institutions. Davao City ranks as the third most populous
city in the Philippines and accounts for more than half of the
Davao region’s Industry and Services. Davao City is the
only economy outside Luzon to rank among the top 10
provinces and major cities in the Philippines.

In 2024, the Davao Region’s economy, valued at
approximately $25 billion, grew by 10 percent, surpassing
the national average.

Figure 1. Map of Davao Region
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Table 2. Davao Region Fact Sheet ‘

Province/City Population Annual Population = Gross Domestic ~ Gross Domestic
(in million) Growth Rate Product Nominal Product
2020-2024 (in %) (in USD Bn) (in % share)

Davao Del Norte 1.1 0.40 4 18
Davao De Oro 0.8 0.50 2 10
Davao Oriental 0.6 0.56 1 6

Davao Del Sur 0.7 0.86 3 11
Davao Occidental 0.3 0.03 1 4

Davao City 1.8 0.96 13 52
Total 5.6 25 100

Source: Philippine Statistics Authority and Davao City Government

Davao City is driven primarily by the Services sector, which contributed more than half of the
region’s total output, followed by Industry, and Agriculture, Forestry, and Fishing (AFF). The
region’s economic structure presents significant opportunities for U.S. agricultural exports,
particularly in wholesale and retail trade, which accounts for 23 percent of the economy with
strong consumer demand for food and beverage products. The AFF sector, representing 17
percent, highlights demand for animal feed and ingredients, fertilizers, and crop inputs. At the
same time, construction (11 percent) offers opportunities for wood products to support household
construction, infrastructure growth, and furniture making, despite some challenges such as lack
of awareness and availability. Manufacturing (9 percent) also provides opportunities for
agricultural inputs such as wheat, grains, and oils for food processing.

Table 3. Davao Region's Economy by Industry 2024
Sector Share Growth Value Key Sub-Sectors
(in %) Rate2023- (in USD
2024 (in%o) Bn)

Services Wholesale & Retail Trade, Transportation
and Storage, Accommodation and Food
Services, Financial & Insurance Activities.

Industry 24 12 6 Construction, Manufacturing, Electricity &
Waste Management.

Agriculture, 17 2 4 Cultivation and harvest of staple crops,
Forestry, fruits and vegetables, exports of coconut,
Fishing bananas and other agricultural goods, and
fishery catch.

9 2
‘ Source: Philippine Statistics Authority
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Based on a local government survey, the Davao Region experienced strong economic growth in
2022 from the previous year, with increases in establishments (1.6 percent), employment (7.0
percent), and average annual compensation to $4,644 (14.7 percent). Total revenue also surged
by 32.6 percent to $16.59 (Bn), driven by growth in the services and agriculture sectors.

Davao City, leading the country in Gross Capital Formation with a 17 percent increase from
2023 to 2024, is advancing transformative infrastructure projects to enhance its economic
competitiveness and regional connectivity. Key initiatives, including a food terminal complex, a
coastal road, a light rail system, seaport expansion and theme parks, are set to drive growth in
trade, tourism, and logistics. These developments position Davao City as a dynamic and strategic
market for future U.S. exports, particularly in agriculture, construction materials, and consumer
goods.

Retail stores in Davao offer a diverse selection of U.S.
products, including beef cuts, canned beef and pork, chicken
cuts, potato fries, snacks, chocolates, syrups, fresh apples,
apple juice, sauces, dips, soups, and salad dressings.

Davao City is highly urbanized, with a growing population
that drives increased demand for diverse food and beverage
products, including imported goods widely available in key
retail stores. The city’s 23 percent growth in wholesale and Pl .
retail trade from 2023 to 2024, valued at $6 billion, highlights  [ElLCERGINCIIRLE
expanding opportunities for high-quality and varied retail Mindanao Basket chilled

’ . o section
products, including U.S. brands, to meet the rising demand. _—

While most grocery stores and wet markets in Davao City
primarily sell local products, warehouse clubs, hypermarkets,
supermarkets, and convenience stores offer a wide range of
imported goods such as meat, canned goods, snacks, sauces,
condiments, and pet food. New City Commercial Center
(NCCCQ) (11 branches), Gaisano (10 branches), and Felcris (7
branches) are among the city’s longstanding retail
establishments that have expanded their branches outside
Davao, reaching other parts of Mindanao and the country.
Retailers like Gaisano offer a wide variety of U.S. products
and brand variants and are actively seeking new items to

. . . Figure 3. Pho
expand their offerings and meet growing consumer demand. beef cuts

Nationwide retailers, such as SM Markets (4 branches) and



https://rsso11.psa.gov.ph/content/2022-annual-survey-philippine-business-and-industry-davao-region#:~:text=The%202022%20ASPBI%20results%20showed,number%20of%20establishments%20was%2011%2C696.
https://nccc.com.ph/
https://nccc.com.ph/
https://shopgaisano.com/
https://www.facebook.com/FelcrisOfficial/
https://www.smsupermalls.com/mall-directory/sm-city-davao/information/shopping/supermarkets/

Robinsons Supermarket (2 branches), also opened branches in Davao City, featuring imported

sections, further increasing access to imported products. Typical grocery stores in the city offer
minimal imported selectlons

Flgure 4. Retail Visit Photos at Galsano Supermarket

S&R Membership Shopping opened its second Mindanao store in 2012, while Landers Superstore
launched its first Mindanao branch in 2025. Both warehouse clubs in Davao City draw consumers
from across Mindanao with their bulk purchasing options and wide selection of imported
products. As one of the few warehouse clubs in the region, these stores have made significant
retail sales and achieved record-high membership subscriptions on their opening day. Large and
small retailers in Davao City also source products from these stores, with some reselling them
outside the city through a practice known locally as “pabili.” This involves requesting someone to
purchase and deliver specific items, such as imported chocolates, candies, snacks, and canned
meat, which are then sold within their communities, further expanding the reach of Davao’s retail
market.

Figure 5. Retail Visit Photos at S&R Membershlp Shopplng SM Supermarket, and Landers
Superstore

Deli shops in Davao City, such as Swiss Deli, Mindanao Butchers, and Mindanao Basket, offer
premium imported ingredients, including U.S. prime rib eye and tomahawk, scallops, turkey, and
more. Meat retailers and processors in the city provide a wide range of meat cuts, including their
own brands, and import products through Davao for distribution across Mindanao and other parts
of the Philippines. These trends highlight Davao City’s growing demand for imported goods.



https://www.robinsonssupermarket.com.ph/
https://www.snrshopping.com/
https://www.landers.ph/store
https://www.swissdelidavao.com/
https://www.mindanaobutchers.com/
https://www.facebook.com/TheMindanaoBasket/

Davao City, known as the “fruit basket” of the Philippines, produces coconuts, bananas, and local
fruits such as durian and pomelo across 20,000 hectares of agricultural land. While Davao is a
significant source of local fruits, the city also presents opportunities for other imported fruits aside
from apples. Many fruits are sold in the city, including imported varieties popular among
Filipinos, such as mandarins, oranges, grapes, and pears, alongside locally grown produce from
the region.

Davao City accounts for the majority of
manufacturing revenue in the Davao region, which
ranked as the 6th largest among Philippine regions,
valued at $2 billion in 2024. Manufacturing
establishments include feed millers, food and
beverage manufacturing, bakeries, and refineries.
The Davao Region supplies more than half of
Mindanao’s livestock and poultry, including a
recently opened mega poultry farm, which distributes
products nationwide, presenting opportunities for
animal feed ingredients, especially soybean meals, Figure 6. Photos of Wheat and Bakery
meat and bone meals, distiller’s dried grains with Products

soluble, yeast, whey, corn, and wheat bran.

Food manufacturers in Davao and Mindanao import ingredients used for dairy products, meat
and poultry, baked goods, snack foods, beverages, frozen foods, and canned or preserved goods
through Davao City. The city imports a large volume of palm oil which is used for
manufacturing cooking oil, margarine, baked goods, canned tuna, and incorporated into biofuels.
Some millers, food, and beverage manufacturers in the Davao region import wheat, vegetable
oil, seasonings, malt, tapioca starch, and fruit concentrates. Key manufacturers importing directly
through Davao include many large feed mills, wheat mills, food and beverage processors.

In addition, meat processing plants located in Davao City import various meat cuts, including
pork, poultry, and beef (i.e., Bellshayce, Chabz Prime Meats, and Swiss Deli). Swiss Deli’s
commissary manufactures 1,500 kilograms of sausage and other meat products daily to be
distributed to retail stores nationwide.
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Davao City ranks as one of the largest accommodation and food
service sectors outside Metro Manila, with a value of $500 million in
2024. The region's sector grew 14 percent from 2023 to 2024,
following a 40 percent increase from 2021 to 2022, and 21 percent
growth from 2022 to 2024, demonstrating sustained expansion.

Aside from being a tourist destination, Davao City hosts national
conventions, including the Philippine Meetings, Incentive Travel,
Conventions, and Exhibitions Conference (MICECON) in 2023.
Davao City welcomed nearly two million tourists, representing a 50
percent increase in 2024 compared to the previous year.

While most international hotels in Mindanao are in Davao City,

Figure 7. Photo of Pearl

Samal Island, a 10-minute boat ride from the city, boasts more than 30 =, Resort in Samal Island

resorts with a total of 1,000 rooms, including high-end resorts such as

Pearl Farm Beach Resort and Discovery Samal, which feature restaurants serving U.S. ingredients.
Hotels in Davao City are Dusit Davao, Seda Abreeza, Waterfront Insular Hotel Davao, Park Inn by

Radisson Davao, Acacia Hotel Davao, and Apo View Hotel. Most of the restaurants in Davao are
homegrown concepts, such as steak houses that highlight special U.S. beef cuts, with only a few
international restaurant chains, like TGI Fridays. Quick-service restaurants and restaurant groups, such as
McDonald’s, Jollibee Group, Shakey’s Pizza Asia Ventures, Inc., and traders servicing hotels,
restaurants, and caterers import chicken cuts, frozen potato fries, dairy products, condiments, and other

items.

Davao Port and Exporter Business Tips

While Manila handles 80 percent of the country’s agricultural imports, Davao Port remains the busiest in
Mindanao, serving inter-island and international shipments. It operates two international seaports
handling container cargo, raw materials, bulk cargo, and general cargo for Davao City and the provinces
of Davao del Norte, Davao del Sur, Davao Occidental, and Davao Oriental. In 2023, the Philippine Port
Authority reported that Southern Mindanao accounted for 12 percent of total container cargo nationwide

and 11 percent of cargo throughput in metric tons.

Some manufacturing companies have facilities near Davao port to streamline operations. Shipments
from Manila to Davao typically take an additional month, presenting an opportunity for U.S. exporters
to explore direct shipments by working with agents, distributors, or importers based in Davao. With the
growing volume of agricultural shipments in Mindanao, new infrastructure such as the Lagonglong Port
in Misamis Oriental, Northern Mindanao, which opened in 2025, further enhances regional trade

capacity.


https://tourism.davaocity.gov.ph/the-city/
https://www.micecon.ph/
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https://www.acaciahotelsdavao.com/
https://apoviewhotel.com/
https://fridays.com.ph/
https://www.mcdonalds.com.ph/
https://www.jollibeegroup.com/
https://www.shakeysgroup.ph/about-us

U.S. exporters are encouraged to participate in local events and trade shows such as World Food Expo
Mindanao, Davao Agri Trade Expo, and Davao Food and Wine Festival. U.S. companies may offer
trade support, including sampling, consumer and trade promotions, and trade services, particularly for
new-to-market products. USDA-FAS Manila advises exporters to collaborate with U.S. trade
organizations, especially those with Philippine or regional representatives, to leverage marketing
programs and resources. Please refer to the following for more information on the country’s economic
environment and guidance on importation:

e Philippines: Country Commercial Guide

e Philippines: Exporter Guide

e Philippines: FAIRS Annual Country Report

e Philippines: Connecting Port to Plate amid Evolving Food Preferences.

Access other reports and market briefs at the USDA-FAS Manila webpage such as the Philippines: Food
Processing Ingredients, Philippines: Food Service — Hotel Restaurant Institutional, and Philippines:
Retail Foods.

Best Product Prospects Categories in Davao

Table 4. Best Products Categories in Davao

PRODUCTS PRESENT IN PRODUCTS NOT PRESENT |l{PRODUCTS NOT PRESENT
THE MARKET WHICH IN SIGNIFICANT BECAUSE THEY FACE
HAVE GOOD SALES SIGNIFICANT BARRIERS
POTENTIAL

. . . - Sauces, condiments,
- Animal feed ingredients - Whole chickens

and seasonings
- Anhydrous ethanol . g -
- Fresh fruits and juices

- Dried fruits

- Frozen potatoes

- Poultry, beef, and pork : o o
products - Wines and distilled spirits

- Snacks

- Chocolate and candies
- Dairy products

- Pet food

Source: Trade Data Monitor, Global Agricultural Trade System, and USDA-FAS Research



https://wofex.com/mindanao/
https://wofex.com/mindanao/
https://www.facebook.com/DavaoAgriTradeExpo/
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https://www.tdmlogin.com/
https://apps.fas.usda.gov/gats/default.aspx

Key Contacts and Events
KEY CONTACTS

USDA Manila USDA APHIS Manila Foreign Commercial Service
AgManila@usda.gov IS.Manila.Philippines@usda.gov | husinessphilippines@trade.qov
Tel: (632) 5301-2000 Tel: (632) 5301-2000 Tel: (632) 5301-4249
Department of Trade Department of Agriculture Food and Drug Administration

and Industry (DT1)

Bureau of Animal Bureau of Plant Industry Davao City Government
Industry
Davao City Chamber of Philippine Chamber of Food American Chamber of
Commerce and Industry Manufacturers Inc. (PCEMI) Commerce of the Philippines
(AMCHAM)

|

World Food Expo Davao Agri Trade Expo Davao Food and Wine Festival
Mindanao
Attachments:
No Attachments.
USDA ' United States Department of Agriculture Office of Agricultural Affairs AgManila@usda.gov
|

Manila, Philippines
Foreign Agricultural Service
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